
May 12, 2022

Dear Conferee:

On behalf of Gusto, a people platform that empowers small to medium-sized businesses by automating
and simplifying their payroll and benefits needs, I urge you to include S. 749, the American Innovation
and Jobs Act, in the conference report of H.R. 4521, the United States Innovation and Competition Act
(USICA).

S. 749, tax legislation that has considerable bipartisan and bicameral support, ensures that companies can
fully deduct their R&D expenses each year. The legislation also doubles the refundable R&D tax credit
and extends it to more startups and small businesses.

At Gusto, we enable small business owners to easily pay employees and contractors, remit taxes, stay
compliant with legal obligations, and keep accurate records, while also providing payroll, human
resources, health insurance, and financial health benefits to over 200,000 small businesses and millions of
employees across the country.1

Ardius, a Gusto company, automates the R&D process for small businesses and makes it more efficient –
turning months of work into minutes.2 Using AI and machine learning, our platform processes hundreds
of thousands of transactions that allow eligible small businesses to claim tax credits. Last year, we
processed almost $30 million in R&D tax credits for our clients, with a typical size of $240,000 across all
industries. Additionally our core customers are young, innovative start-ups with a median size of 15
employees. We have customer testimonials about the efficacy of the credit, and how it can be a financing
alternative to an equity round or borrowing for an early stage company.

The goal of the USICA is to reinvigorate domestic research and development for critical technologies,
and including S. 749 in the conference report helps to achieve this goal. Small businesses are facing new
challenges in supply chain constraints, labor shortages, and inflationary pressures, and an expansion of the
R&D credit targeted towards small, innovative companies will make a meaningful impact on their ability
to continue to invest in research and development domestically. In short, it promotes U.S.
competitiveness through investment in innovative entrepreneurs.

We recognize and appreciate your support for small businesses. Thank you in advance for your
consideration, and please reach out with any questions to steve.abbott@gusto.com.

Sincerely,

Joshua Lee
Founder of Ardius
Gusto

2 https://ardius.com/

1 https://gusto.com/
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